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(S 3lasYl Ll ey Lpan e alinadl W 2ul
) oSl )t Ll T i ) VU L2 (3 Lo guam it L) plasizal e 3500 o3 LS
phillips L) ((ADF) &a> 5 gdorld ,Ujé—k;v,.u S LWV s ST plisal 5y ¢ ol & geidl o panal)
.(KPSS) Kwiatowski, Phillips, Schmidt and Shin L=\ 5 « (PPy— perron
5 ozl cSchwarz 5 Akcaike obald L8 doh 2ad aol ool e sl of = sie Olos day 5 o2l s 3
REEE PREEWRCHJFECAREATPCIR Uy o, PN P PRI R T SRV JRES JFECT S SEIE R ORI iy W UOR [ T O

T N R N AR P E R E LN e P PN I P I N I I R U XS T RL RO PR

tAW J gk
O el gyl sl Al y3 12 J guld
KPSS PP ADF o
Ol e | gl
dasl | spdiae | dM o | eadiie [ gMand | spdiae
0.370 0.712 -578 2.525 -3981 2.396 1 f,
0.179 1.858 -5.873 2.195 -4.17 1.96 1 &
0.352 2.032 -4.328 4.792 -2.308 4.02 1 L
0316 0.827 -4.408 -0.768 -2474 -0.603 1 i,
0.197 1.025 -4.269 255 -8.347 -1.247 2 7
0.323 1.913 -6.353 1.587 -4.655 1.665 1 C, 7
0.413 0.573 -4415 1.565 -3.757 1.388 2 I

Critical Value: ADF: -1.95, PP:-195_KPSS: 0463
5 i By JosSw 8 )l g3 il o ke (ST LW Gy ) OF ey o A () s BdlaY) 1@ o s
5 ADF 5,y apeidly Al Y1 & giall ol s IS0 3 10 2l 3545 858l a5l aallll 3l of AV e,
KPSS jLe=Y el Sl 5 PP

(1995) johansen —3 ! 5 J.n\id\ st 13 J g

Hypothesized Trace Critical Value
No. of CE(s) Eigenvalue Statistic 0.05 Prob.**
None * 0.706709 123.3878 76.97277 0.0000
At most 1 * 0.519237 74.32428 54.07904 0.0003
At most 2 * 0.486516 45.02903 35.19275 0.0032
At most 3 0.234103 18.36753 20.26184 0.0892
At most 4 0.175090 7.699218 9.164546 0.0942
Trace test indicates 3 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

44



355 5 (5T HO Bl 2 a5 LWL 5 Y05 & sine (6 g is 3 1) il o sl g OF ey el g
SUMe 350y e Js B Q0D & imn 6 g e 123 gn ol ) LS ol se OF S ol 1 LSl 3Le
MLz S 5he ghay o skl el 3 el Lpam o 1S s Y T (6T el am o W b ) 5
o LV s gt sl 3 (e 5) SV VAR 7350l 3 ol =l Sl sl ol 5 sie aad 4 OV s
AW J g o Lo 2

VAR Cb,d\go\;u\ s wud 4 J g

Lag LR FPE AIC SC HQ
0 NA 4.91e-05 | 4267088 | 4487022 | 4343851
1 3998142 | 527e-05 | 4323263 | 5642863 | 4.783839
2 28.40348 | 7.39e-05 | 4.576013 | 6.995278 | 5.420401
3 36.17899 | 6.13e-05 | 4.155952 | 7.674883 | 5384154
4 35.05709 | 3.95e-05 | 3.207702 | 7.826299 | 4.819716
3 2343904 | 4.38e-05 | 2.252687 | 7.970950 | 4.248514
6 35.82628 | 1.60e-06" | -3.523680" | 3.2904249" | -1.144040"

* indicates lag order selected by the cniterion

LR sequential modified LR test statistic {each test at 3% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

N U b o gl 5 ) Rdeded) SlosYI aes 8 e Wng e O B o i 23 padl Ms 3 ol 2 s 0)
AW adkad UL WlenneY 1 ks u\jéw}jcjwu

3| (VAR satisfies the stability condition.) i N1 by & gas &l -5 sl ol — cobsl ISCadl o e
byl 3 UK r ala ¥ 3 sadl OF om0 g1 5 01 s a5 50 et 5 ot gl e ol Bl e O
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Inverse Roots of AR Characteristic Polynomial
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Explained by shocks in:

Percentage of the | years g t Y T i
forecast error of:
g 2 69.31031 | 1.999615 | 28.39819 | 4.02E-05 | 0.291845
6 11.64345 | 10.11002 | 78.15076 | 0.001141 | 0.094627

10 | 11.13633 | 10.77531 | 77.97882 | 0.001170 | 0.108378
t 2 0.039397 | 89.21620 | 10.73652 | 2.13E-05 | 0.007864
6 9.629967 | 44.06863 | 46.27776 | 0.000890 | 0.022757
10 | 11.89568 | 38.66158 | 49.31693 | 0.001586 | 0.124219
Y 2 1.920436 | 1.309757 | 96.76778 | 9.01E-05 | 0.001935
6 5.735700 | 5.966576 | 88.25717 | 0.000777 | 0.039782
10 | 7.811296 | 9.280581 | 82.84451 | 0.001286 | 0.062323
2 3.643135 | 6.793540 | 85.79195 | 0.034026 | 3.737351

4 6 4.926306 | 2.834307 | 91.98021 | 0.003571 | 0.255859
10 | 10.96299 | 3.031764 | 85.67801 | 0.004529 | 0.322711
i 2 4.635619 | 0.044849 | 92.77380 | 0.040724 | 2.505005

6 17.63934 | 28.39929 | 52.71395 | 0.019306 | 1.228111
10 | 25.45511 | 21.96328 | 51.47210 | 0.016826 | 1.092684
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MSVAR 73 sl s :6 J g

EQ(101) MSIAH(2)-VAR(1) model of (Varl,Var2,Var3)
Estimation sample: 2 - 189

no. obs. per eq. : 188 in the system : 564
no. parameters : 38 linear system : 18
no. restrictions : 18
no. nuisance p. : 2

log-likelihood : 1220.7468 linear system : 1065.2445
AIC criterion : -12.5824 linear system : -11.1409
HQ criterion : -12.3174 linear system: -11.0154
SC criterion : -11.9282 linear system: -10.8310
LR linearity test: 311.0046 Chi(18) =[0.0000] ** Chi(20)=[0.0000] ** DAVIES=[0.0000] **
---------- matrix of transition probabilities ------

Regime 1 Regime 2

Regime1l 0.9779 0.0221

Regime 2 0.1075 0.8925

---------- regime properties ----------------------

Duration  nObs  Prob.

Regimel 155.2 0.8292 45.18

Regime2 328 0.1708 9.31

Replication number: 1000

OXMEtiCS 6 7l » ol 2 : yaall

5, 30 stuat e 0.68 @t Jiz) (s lar Lot & gias. ol pimeall Bl J1 gl &5 L Lo

el phinils el UL ANEETPOIALION) JLSau 57 1248 1) s pmlll ¢ 5L Bl R o i 2 ) el e, UL il s 35 el 1 ol 28 1O
LI o e g 3 Ss i duad) idee (3 Rebsand i)l e O aally L CUDIC transformation) s
Hamad, ALBAZAI (1999). "The Role of Mony in Saudi Arabia: A Dynamic Analysis", KAU: Econ. & adm. Vol.13 No. 1,
p37.
GOLDSTEIN, MORRIS, (1976). “Large Versus Small Price Changes and the Demand for Imports”. International Monetary
Fund Staff Papers, 23:1 (1976:Mar.) p.200.
192 5chalck Christophe (2007) : art.cité. P : 4.
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Responses to an GDP shock (shok3):
regime 2 Regime 1
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| KPSS I PP I ADF [V
|G || spdiae || 490,80 || srdiae || 400,80 || spdias |
\ 0.098751 H 0.245431 H -4.435214 H -1.534082 H -3.112172 H -0.83314 H
\ 0.106868 H 0.937940 H -4.190113 H -0.648487 H -3.208721 H -0.80260 H
\ 0.113645 H 3.608386 H -4.190430 H 1.817900 H -3.547534 H 1.257560 H
‘ 0.070403 H 3.636767 H -5.303076 H 1.515809 H -4.630465 H 2.514896 H

The 5% Critical Value : ADF : -1,95, PP : -1,95, KPSS :0.146
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2002) Lutkepohl s Saikkonen ) s :8 J gud

_ ) . S Dla! | ke Blas) p
2V | gt Als | J el 2y ki i 91 6 o )
o 11994Q4-1.2380 | -35.0226 | 3
B | £® [1994Q4|-1.2387 -3.5927 | 3
711994 Q4|-0.5425 | -3.5704 | 3
(@ [1973Q1l| -21712 | -3.5438 | 3
D| 7® |1973Q1| -2.1966 | -3.4841 | 3
211973 Q1| -2.0909 | -4.0510 | 3
o |1967Q3| -0.1168 | -5.2048 | 3
T | 72 [19670Q3| -0.1359 | -52019 | 3
1211967 Q3| -0.1109 | -5.1729 | 3
@ |1967Q3| -0.6108 | -3.8177 | 3
G| 52 |1967Q3| -0.6014 | -3.8133 | 3
1211967 Q3| -0.6088 | -3.7962 | 3
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(1992) Andrews ; Zivot e x5t 19 J s
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Syedl e | L5V Gy

D 199404 | -3.0047 | -5.2310 6

B [2005Q1| -3.6544 | -4.8679 5

T 11987 Q4| -4.0983 | -5.2976 1

G |1990 Q3| -3.3557 | -5.5945 1
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5 B.Trehan b o o5l smal) Jud dalizal (Se ¥ &l s Jyladt ods n LoDzl S6amgs Jf
.(1988) C.E.Walsh

et A S et e adl) Al U g o) S il oy ) s e 2alSan ) il ol OF iy
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255 L A s B ) Al e ST 8 eV el ST BB A Sl o LV s oy L skl sl
pobsl J ikl a2 e LV s il gl 5 cdaiall 200 4

G s T ol padi (w L JOhansen jlest 112 Jsid

Hypothesized Trace Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Statistic Critical Value Prob.**
| Nome* || 0102964 || 1925283 || 1912400 || 1540471 || 0.0129
| Atmost1 || 0000732 || 0128822 || 0128822 || 3841466 || 0.7197

|* denotes rejection of the hypothesis at the 0.05 level

|**MacKinnon-Haug-Michelis (1999) p-values

|
|
|Trace test indicates 1 cointegrating egn(s) at the 0.05 level ‘
|
|
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logG =b, +b, logGDP +b, logG ; +e B logT =a, +a,logGDP +a, logT , +e
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104 Ayadi, E., (2004) : art.cite, P:32-33.
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log G =-0,002 +0,04 log GDP+0,956 log G , K log T =0,24+0,006 logGDP+0,972log T ,
(-0.03) (1,76) (50,15) (3.13) (0.33) (67)
R?=0,99 DW=1,94 R?= 0,99 DW= 1,94
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Bootstrap Threshold Test Rit ty t,

Wr | 1% C.V. | p-Value | Wy | 5% C.V. | p-Value | t- Stat | 5% C.V. | p-Value | t- Stat | 5% C.V. | p-Value

48.6 44.8 0.00520 | 5.94 12.7 0.292 | .9833 2.97 0.931 244 2.94 0.114
35.3 447 0.0638 | 4.62 12.6 0.408 .3533 3.00 0.846 2.15 2.95 0.175
42.2 45.3 0.0166 | 4.17 12.8 0.455 | .3133 3.02 0.842 2.04 2.94 0.194
46.6 45.4 0.00750 | 3.57 12.8 0.516 | .7753 3.05 0.587 1.72 2.93 0.284
54.9 44.3 0.00140 | 2.79 13.0 0.620 | .7013 3.07 0.613 1.52 297 0.353
70.2 44.3 0.000 2.69 13.3 0.642 | .2053 3.10 0.820 1.64 2.97 0.321
63.9 44.3 0.000200 | 4.36 13.6 0.458 | .8393 3.13 0.582 191 3.03 0.241
53.9 44.3 0.00160 | 5.31 14.0 0.378 723 3.18 0.312 1.53 3.03 0.364
38.7 45.2 0.0369 8.36 14.3 0.197 2.46 3.15 0.143 1.53 3.07 0.360
411 455 0.0223 | 5.37 14.2 0.385 932 3.17 0.263 1.28 3.09 0.443
431 45.2 0.0151 | 4.95 14.3 0.425 .682 3.18 0.334 1.46 3.12 0.390
50.4 45.2 0.00360 | 6.54 145 0.298 2.17 3.17 0.203 1.35 3.10 0.427

= o
NMhkho©oo~NTFobsowN |3

GAUSS gl p Clr 2 s sl CaUl alus) el

JUYI gaze 0L o W 2wsldh 5240 (3 085 (Wr) Wald 2bax] badsl 208 18T 0L ez odel J gt J5 s

5 (G1=Dr1— Dig)  (bms i 5 i) athon o) ol Jpadll 5 ld) bl G e 5050 e 285 0 S
B2 A b e QUL 5 (443 i B el e ST (T0.2) Wy astam Y1 elas il b alal) st s <l
Blas (3 BUY Sa OF 3 (65051 G315l o Ao 515 5 (6 (TAR z350d 2l 20,0 F L 2dossd) 25041
P TAR 7550 Ul day 5 ins Ao V1 s G oo b mall n donl) Ola SH s o ¢ o
PUadl 1ol s gt Lo lny (90 5.38 5 e et i 0L et ool 14 J5ad) 3 Gnen 58 ST 05150 jommy
Ll Guatin 46) ddlay olstall 0 9026.4 1> x5 o aad o rol SV e 2ad 4 0,55 V)
(Guslis 128y alay) clstell 0 %073.6 L i 5 daall 2ad o 58T JUEsWY piae dad 4 055 3l AUl
Ul 19-5 (Kall 3 agall plas Cm %3150 e i ¢ 3y s

(Threshold Model) &3 A jzemy o8-V TAR #3468 i :14 J gud!

Number of Observations

170.

Lambda Trimming Region: [.15,.85]

Residual Variance 0.0865

Gaussian Log-Likelihood -18.7

Threshold Estimate 5.38

Observations in Regime 1 (%) 46.0 0.264

Observations in regime 2 (%) 128. 0.736
Regime 1 Regime 2 Tests for Equality of
Or1 < -5.38 Or.1>-5.38 Individual Coefficients

Variable | Estimate | St Error | Estimate | St Error Wt Boot p-Value
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Intercpt
Y(t-1)
DY(t-1)
DY(t-2)
DY(t-3)
DY(t-4)
DY(t-5)
DY(t-6)
DY(t-7)
DY(t-8)
DY (t-9)
DY (t-10)
DY(t-11)
DY(t-12)

0.209
-0.0165
2.23
-2.19
0.938
-0.885
2.61
-2.94
151
-1.06
231
-2.50
1.35
-0.269

0.185
0.00956
0.124
0.298
0.340
0.335
0.395
0.495
0.515
0.430
0.421
0.488
0.450
0.195

0.00311
-0.00704
2.04
-1.50
0.547
-0.901
1.46
-1.14
0.688
-0.699
0.889
-0.908
0.582
-0.201

0.0338
0.00460
0.0964
0.214
0.247
0.232
0.217
0.241
0.237
0.204
0.194
0.204
0.186
0.0894

1.20
0.791
1.52
3.58
0.864
0.00144
6.58
10.7
2.07
0.576
9.32
9.02
2.48
0.0988

0.555
0.565
0.408
0.165
0.472
0.975
0.0372
0.00860
0.249
0.540
0.0123
0.0133
0.222
0.819
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TESTING LINEARITY Unit Root Tests, p-Values
Bootstrap Threshold Test Rit 1y t,
m | Wy | 1% C.V. | p-Value | Wy | 5% C.V. | p-Value | t- Stat 5% | p-Value | t- Stat 5% | p-Value
C.V. C.V.

36.1 421 0.0385 | 1.56 12.8 0.754 252 2.98 0.429 .2932- 2.95 0.829
36.1 42.3 0.0415 | 1.11 12.9 0.805 .053 3.02 0.496 .7682- 2.97 0.891
35.6 42.7 0.0490 | 0.739 13.1 0.856 .8593 3.05 0.558 .072- 2.99 0.922
29.7 435 0.172 | 0.417 12.9 0.897 .5483 3.03 0.648 3412 2.99 | 0.696
29.7 42.6 0.183 | 0.493 13.1 0.889 5373 3.07 0.647 4532 2.98 0.673
35.0 42.2 0.0583 | 0.206 13.3 0.926 .05583 | 3.10 0.761 4502 3.02 0.667
42.7 41.5 0.00760 | 0.397 13.7 0.905 07193 | 3.13 0.767 .6262 3.07 0.631
46.4 41.5 0.00260 | 0.413 13.8 0.905 2873 3.15 0.719 5762 3.06 0.645
315 42.0 0.128 | 0.233 14.3 0.930 1713 3.19 0.751 4512 3.11 0.678
10* | 48.6 42.4 0.00160 | 1.19 14.6 0.825 302.3 3.19 0.757 .082 3.13 0.520
11 | 46.8 42.4 0.00310 | 1.21 14.5 0.823 08323. | 3.21 0.765 102 3.12 0.520
12 | 475 42.8 0.00270 | 1.43 14.6 0.799 .03893 | 3.26 0.790 202 3.14 0.493

OCoOoO~NouTh~, WwWN -

GAUSS guili p Sl 2 o sly Sl slus] -yl
JUsY paze Ol om Lo 550005 280 3 0S5 (W) Wald adliam) Wil 20 18T 0L e oDlel Jguhd 0 e
3 (A1 Brg — Brao) (b cha 5 oty st 5 ol J il 5 sl Jaill G Lo sl ] 6 0 S
2 A 2 QW 5 (A2 3 R e e ST (A8.0) Wi dstax Y1 gl 6 adl ol aLall el e sl
Bdas (3 Y Sla OF 3L (6 54 B350 pmm aze ST 505 6T TAR £330 dbid) 20 ,d0 FLal adsel] gl
TAR 7550 Ul day 5 ins Ao V1 W Gy oo b ) (3L o doal) Ol S ool ¢ el

toplls s g bidny (90 25.5 5 jaie wsall i 0L et ool 16 J5add 3 cner 58 WS 2l plly ol
(Guanlin 144y ey clistadt 0 Y0847 L x5 aaall dad oo ol Jan¥) pine da 4 0555 Y1 AUl
(slin 26) adlay claslad) 0 Y015.3 Ui Jic g aadl aad o 58T UiV piie dad 4 055 3l alad) L

61 25 el (3 agal plal e ) pll) Caial ¢ 55 Vs
(Threshold Model:) atat o o) TAR 35 s 116 J gt

Number of Observations 170.
Lambda Trimming Region: [.15,.85]

Residual Variance 0.240
Gaussian Log-Likelihood -104
Threshold Estimate 25.5

Observations in Regime 1 (%) 144, 0.847
Observations in regime 2 (%) 26.0 0.153

Regime 1 Regime 2 Tests for Equality of
Z:1<255 Zy1>255 Individual Coefficients
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180 200

140 180

80 80 100 120

40

Variable Estimate St Error | Estimate | St Error | Wy Boot p-Value
Intercpt 0.0595 0.0872 1.96 0.537 12.1 0.0256
Y(t-1) -0.00033 0.00115 | -0.00214 | 0.00373 | 0.216 0.790
DY (t-1) 2.16 0.0877 1.75 0.173 4.38 0.167
DY(t-2) -1.27 0.203 0.726 0.535 12.2 0.0044
DY(t-3) -0.199 0.216 -4.30 0.964 17.2 0.0005
DY(t-4) -0.619 0.190 1.64 0.556 14.8 0.0004
DY(t-5) 2.00 0.191 2.04 0.383 | 0.0095 0.940
DY(t-6) -1.10 0.238 1.77 0.740 13.6 0.0015
DY(t-7) -0.164 0.225 -6.70 1.44 20.1 0.0002
DY(t-8) -0.462 0.177 2.43 0.776 13.2 0.0021
DY (t-9) 1.32 0.176 2.25 0.458 3.60 0.130
DY (t-10) -0.732 0.196 2.30 0.963 9.49 0.0104
DY (t-11) -0.0630 0.172 -6.88 1.54 19.4 0.0001
DY(t-12) | 0.107 0.0743 4.06 0.848 21.6 0.000

GAUSS gulip &l 2 Jo sly CoUl slus) : juall

(classified by threshold regime) aaa) alas o aladl ) Caas 125 K2

i+

+ +
+
+
+

F=

Py
&y
iy

=y

ES

=y
N

4 Regime 1 .
+ Regime 2

20

19680 1880 1990 2000 2020

GAUSS el p ol 2 1 ydall

Wald astax) 0L 295 Jsudt o recan 3 (83150 pomad (nollad) SIS 2SN 8 5 el 2 sl i) ) OV i
e B i ) o) sl ded ki QWL 1406 5l s b il e xel 119 (Rer) LY
el S &) anal et Yy Lghed dalinad R3S pte WL 5 s g AL pll il 2S5 s ) OF
sl e A aed e 5T (3.230) 1y astas Y1 0l 2975 U e man (i) Bas gk i
Baldzel LS om0 (V) pladh (3 aladl ) & )l kg o gl o) At B 3 b e LWL ¢ 3019

5 ¢ 303 s ailias A ad e aol g8 (2.08) by arta Y1 Ul sl 1 e jaol o5 e 2l ) fad

62



sl 8 s p& Wl (3 550 all il ag A S 5 Qiﬁu@bg\ﬁw sl Ao il L LWL
Al A 355 o s pld) ) o dalizal (S0 Y

STAR 54 JS5 §5 a0l irdé (2
phiaS” ol gl w2 o s 2l Sl ool pane g geemd ¥ aLu) (2001) Hansen 5 Caner 4z b o)
uslaiV) & Bl 5 @slasVl w8l e s = Al ol panaS” (6 =V JUSYY Ol pine Jam mens OV J gl L i)
sl ol U 1) BLoYL (ol Sl aladl B olg 5 Ll 5 cJg ) jaed (65154 sLasVL 20 auld) G
van s Franses s (1994) Terdsvirta ai b plisculy 25 5 ((JUsl piae S 2l bl dmS” ) 20 8) )
5okl el =Y AL LA £ Lo sdind ) dsall ded o] gs U5 (3 sy . STAR 3Ll ,uad (2003)Dijk
DY A uEy el ) ala e JESY) e e Gl WS

U.PS.LA:U s))ﬂ“”‘j\ C_}JKMSML)J\}J\W) Jiolﬁlebyl\ty-)k«ﬂ L)jgi‘STAR th\ube-BU\

15 5 e Bl e O e S 3 o O3 Ry r B $ 5 s ST 3] LT Lald) Ll g
:Zu'}\jl\j;,;p—f

e ) O 22Ut DS s ganaS” e i 3050 jemy Aol Bleadll UL e adesl) 1 jLast) OV (6 i

41965 Q4 o 5ot 5zl Iole 2l L eadl) i) o SH BV e Ly Ladl) Sy 2 Joo s ae

P J bt e e 3y LV s s el 5 . 2010 Q4

(STR z358) adas W bt &30 41 jomee i jlast 117 J g
variables in AR part: CONST deficit(t-1) .... deficit(t-8), oil(t) ..... 0il(t-8), Greal(t) .... Greal(t-8)

param. not under test
sample range:

[1968 Q1, 2010 Q4], T =172

transition variable F F4 F3 F2 suggested model
deficit(t-1) 4.0858¢-08 | 3.0588e-04 | 7.5766e-04 | 9.2978¢-04 LSTR
deficit(t-2) 6.0419e-02 | 3.4657e-01 | 2.0349¢-01 | 2.2948e-02 Linear
deficit(t-3) 3.7371e-01 | 5.8868e-01 | 7.6071e-01 | 3.1588e-02 Linear
deficit(t-4) 6.7798e-02 | 2.1620e-01 | 7.4870e-01 | 3.6217e-03 Linear
deficit(t-5) 6.1570e-02 | 2.8086e-01 | 6.7331e-01 | 2.1092e-03 Linear
deficit(t-6) 4.1479e-02 | 6.3792e-01 | 1.2302e-01 | 2.1953e-03 LSTR
deficit(t-7) 1.8881e-03 | 1.3226e-01 | 3.5805e-02 | 3.1566e-03 LSTR
deficit(t-8) 3.2332¢-04 | 4.3110e-02 | 5.2384e-03 | 1.8832e-02 ESTR
Greal(t) 3.2812¢-08 | 7.5164e-07 | 1.1950e-02 | 7.3941e-02 LSTR
0il(t) 1.4537e-10 | 5.0303e-04 | 1.5806e-05 | 1.4829¢-01 ESTR
Greal(t-1) 1.9107e-07 | 9.7596e-09 | 3.0281e-03 | 7.8107e-02 LSTR
oil(t-1) 9.1942¢-10 | 1.4222e-05 | 2.2198e-06 | 1.3306e-01 ESTR
Greal(t-2) 4.3452e-11 | 4.5594e-08 | 2.0221e-04 | 5.9088e-02 LSTR
oil(t-2)* 9.1616e-14 | 2.0738e-09 | 2.8589¢-06 | 9.4542¢-02 LSTR

5
Arize Augustine (201 1):” Are Inflation Rates Really Nonstationary? New Evidence from Non-linear STAR
Framework and African Data ». International Journal of Economics and Finance. Vol. 3, No. 3 .pp 97-108. P :99.
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Greal(t-3) 1.7711e-08 | 8.0772e-05 | 7.4352e-05 | 2.5736e-02 ESTR
0il(t-3) 2.3722e-13 | 4.5867e-09 | 6.2054e-06 | 5.9949e-02 LSTR
Greal(t-4) 4.1234e-07 | 3.0548e-03 | 3.9942e-05 | 1.6832e-02 ESTR
oil(t-4) 5.8434e-10 | 5.6332e-05 | 1.1403e-06 | 3.0875e-02 ESTR
Greal(t-5) 1.0487e-07 | 4.7578e-04 | 5.6084e-05 | 2.9328e-02 ESTR
oil(t-5) 6.2111e-09 | 1.8435e-03 | 2.4614e-07 | 1.7894e-02 ESTR
Greal(t-6) 5.6955e-08 | 1.0232e-05 | 1.8854e-04 | 5.4954e-02 LSTR
oil(t-6) 8.5597e-09 | 5.3651e-03 | 1.0332e-06 | 1.6121e-02 ESTR
Greal(t-7) 4.7625e-09 | 1.9869e-06 | 4.5353e-04 | 7.7983e-02 LSTR
oil(t-7) 5.5845e-08 | 2.3865e-03 | 4.7010e-06 | 1.3604e-02 ESTR
oil(t-8) 7.9693e-07 | 1.7701e-04 | 7.0487e-04 | 1.0515e-01 LSTR
Greal(t-8) 4.5553e-07 | 3.6542e-03 | 6.6235e-05 | 8.8531e-03 ESTR
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STR GRID SEARCH

variables in AR part: CONST deficit(t-1) .... deficit(t-8), oil(t) ..... 0il(t-8), Greal(t) .... Greal(t-8)
restriction theta=0:

transition variable:  0il(t-2)
sample range: [1968 Q1, 2010 Q4], T=172
transition function:  LSTR

gridc {3.12,91.48, 30}

grid gamma {0.50, 10.00, 30}
SSR gamma c

-112.1002 8.1334  61.0110
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STR ESTIMATION

variables in AR part: CONST deficit(t-1) .... deficit(t-8), oil(t) ..... 0il(t-8), Greal(t) .... Greal(t-8)
:restriction theta=0

:restriction phi=0

:restriction phi=-theta

transition variable:  oil(t-2)

sample range: [1968 Q1, 2010 Q4], T=172
transition function:  LSTR

number of iterations: 252

variable linear part nonlinear part
start | estimate | SD t-stat start estimate SD t-stat
CONST | 0.15631 | 0.15796 | 0.0741 | 2.1330 | 17.12250 | 17.92818 0.0000 0.0000
def(t-1) | 2.74514 | 2.74694 | 0.0883 | 31.1259 | -2.51387 | -2.50206 0.7225 -3.4631
def(t-2) | -2.89193 | -2.89884 | 0.2514 | -11.5313 | 6.98615 | 6.99171 1.8116 3.894
def(t-3) | 1.43383 | 1.44008 | 0.3355 | 4.2917 | -10.71362 | -10.72079 | 1.7726 -6.0480
defi(t-4) | -0.85926 | -0.86014 | 0.3371 | -2.5519 | 8.39613 8.3729 3.5971 2.3277
def(t-5) | 1.43265 | 1.43980 | 0.3394 | 4.2420 | -5.25939 | -5.19336 4.8276 -1.0758
def(t-6) | -1.51786 | -1.53066 | 0.3342 | -4.5800 | 8.45758 | 8.35911 4.3838 1.9068
def(t-7) | 0.86372 | 0.86976 | 0.2463 | 3.5318 | -10.504 | -10.40319 | 0.9183 -11.3284
def(t-8) | -0.21933 | -0.21977 | 0.0871 | -2.5230 | 5.13251 | 5.07739 0.0000 0.0000
G(t) -0.00036 | -0.00037 | 0.0001 | -5.9328 | 0.00066 | 0.00068 0.0009 0.7336
oil(t) -0.08340 | -0.08645 | 0.1078 | -0.8018 | -0.92324 | -0.92054 0.0000 -0.0000
G(t-1) 0.00109 | 0.00110 | 0.0002 | 5.8589 | -0.00162 | -0.00171 0.0027 -0.6313
oil(t-1) 0.67587 0.688 | 0.3327 | 2.0700 | 0.06146 | 0.02751 0.9668 0.0285
G(t-2) -0.00124 | -0.00124 | 0.0003 | -4.6079 | 0.00363 | 0.00379 0.0036 1.0616
oil(t-2) | -1.37115 | -1.39256 | 0.4602 | -3.0261 | 3.28658 | 3.37199 1.4039 2.4018
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G(t-3) 0.00064 | 0.00064 | 0.0003 | 2.2883 | -0.00755 | -0.00772 0.0032 -2.4426
oil(t-3) 1.14105 | 1.15865 | 0.4530 | 2.5577 | -3.87973 | -3.98427 1.5340 -2.5973
G(t-4) -0.00040 | -0.0004 | 0.0003 | -1.4666 | 0.00688 0.00697 0.0039 1.8033
oil(t-4) 0.52960 | -0.53237 | 0.4392 | -1.2121 | 1.11150 1.17277 1.6456 0.7127
G(t-5) 0.00077 | 0.00078 | 0.0003 | 2.8270 | -0.00325 | -0.00324 0.0050 -0.6453
0il(t-5) 0.70965 | 0.71597 | 0.4574 | 1.5652 | -1.51000 | -1.54178 1.6206 -0.9514
G(t-6) -0.00092 | -0.00093 | 0.0003 | -3.347 0.00582 0.00578 0.0050 1.1650
0il(t-6) -1.09399 | -1.12728 | 0.4849 | -2.3248 | 4.15870 4.20876 1.3068 3.2207
G(t-7) 0.00057 | 0.00057 | 0.0002 | 2.8309 | -0.00905 | -0.00904 | 0.0028 -3.2488
oil(t-7) 0.73654 | 0.77732 | 0.3697 | 2.1023 | -3.37838 | -3.42918 | 1.3338 -2.5711
0il(t-8) -0.00015 | -0.00015 | 0.0001 | -2.2733 | 0.00454 0.00453 | 0.0000 0.0000
G(t-8) -0.19357 | -0.20955 | 0.1270 | -1.6503 | 0.88291 0.90357 | 0.6635 1.3618
Gamma 8.1334 11.37964 | 0.1881 5.0846
C 61.01103 | 56.83295 | 0.0000 0.0000
AlIC -2.4447e+00 SD of residuals 0.0671
SC -1.4199e+00 SD of transition variable 18‘ 1678
HQ -2.0289e+00 variance of residuals 0 6671
R? 9.9912e-01 variance of transition variable 336 0693
adjusted R? 0.9991 '
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A e B .106(tax-smoothing) 2 el Ao b g plad) ) dasd) 5 HY) s
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CONST debt(t-1) ... debt(t-8), deficit(t) .. deficit(t-8)

(variables in AR part:
param. not under test

sample range: [1968 Q1, 2010 Q4], T=172

transition variable F F4 F3 F2 suggested model

deb(t-1) 1.3867e-01 | 4.0027e-01 | 6.2670e-01 | 1.7801e-02 Linear
deb(t-2) 2.5991e-01 | 8.5574e-01 | 5.2040e-01 | 1.1613e-02 Linear
deb(t-3) 1.5116e-03 | 6.3903e-03 | 4.2827e-01 | 8.7579e-03 LSTR
deb(t-4) 1.6507e-03 | 1.1585e-02 | 3.2244e-01 | 8.1731e-03 LSTR
deb(t-5)* 4.9125e-05 | 2.8073e-04 | 2.2906e-01 | 1.0188e-02 LSTR
deb(t-6) 3.4416e-03 | 3.4916e-02 | 1.6596e-01 | 1.7037e-02 LSTR
deb(t-7) 1.1838e-02 | 7.7436e-02 | 1.8033e-01 | 3.2887e-02 LSTR
deb(t-8) 2.7752e-02 | 8.4029e-02 | 2.8041e-01 | 5.8955e-02 LSTR

def(t) 9.0539e-02 | 1.7338e-01 | 4.3240e-01 | 7.7986e-02 Linear
def(t-1) 6.1368e-02 | 1.1669e-01 | 4.7116e-01 | 5.8545e-02 Linear
def(t-2) 4.0411e-01 | 6.8068e-01 | 6.7832e-01 | 6.0562e-02 Linear
def(t-3) 7.4801e-01 | 9.3412e-01 | 8.6396e-01 | 7.4063e-02 Linear
def(t-4) 8.0781e-01 | 9.4521e-01 | 9.1062e-01 | 8.3028e-02 Linear
def(t-5) 6.4798e-01 | 6.6185e-01 | 8.9734e-01 | 1.3255e-01 Linear
def(t-6) 5.1239%-01 | 2.7232e-01 | 9.0336e-01 | 2.8385e-01 Linear
def(t-7) 3.1221e-01 | 2.1796e-01 | 5.3350e-01 | 3.9663e-01 Linear
defi(t-8) 2.5227e-01 | 7.2759e-01 | 6.5071e-02 | 3.5588e-01 Linear
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STR GRID SEARCH

variables in AR part: CONST debt(t-1) ... debt(t-8), deficit(t) .. deficit(t-8)
restriction theta=0:

transition variable:  debt(t-5)

sample range: [1968 Q1, 2010 Q4], T=172
transition function:  LSTR1

gridc {3.20, 180.42, 30}
grid gamma {0.50, 10.00, 30}
SSR gamma cl

7.2942 10.0000 168.1976
JMUITI s o 2 poal

STR Grid Search {(max —SSR)
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- 300
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STR ESTIMATION
variables in AR part: CONST debt(t-1)... debt(t-8), deficit(t-1) .... deficit(t-8)

:restriction theta=0

:restriction phi=0

:restriction phi=-theta
transition variable:  debt(t-5)

sample range: [1968 Q1, 2010 Q4], T=172
transition function:  LSTR

number of iterations: 1114

| variable |

linear part |

nonlinear part
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start | estimate | SD t-stat start estimate SD t-stat
0.00654 | 0.1209 | 0.0541 | 12216.49 | -108.31 | 346.8547 | -0.3123
GobtD) | sosavo | 303039 [ 00827 | 366250 | -1238.29 | 5.935 | 7.9276 | -0.7488
debt(t-2) 3.30726 -3.29525 | 0.2521 | -13.0726 | 3703.24 18.88 27.0005 | 0.6993
debt(t-3) 130747 1.30065 | 0.3303 | 3.9377 | -4345.06 -20.97 31.2631 | -0.6710
debi(t-4) 2040238 -0.39465 | 0.3195 | -1.2354 | 2028.24 8.52 13.3866 | 0.6369
debt(t-5) 1.47260 1.48646 | 0.3182 | 4.6719 -1249.65 -4.94 7.3246 -0.6747
debt(t-6) 1.91505 -1.97661 | 0.3269 | -6.0457 2781.84 12.71 18.4865 | 0.6878
debt(t-7) 0.99580 1.06623 | 0.2486 | 4.2886 | -2709.13 -12.58 18.2598 | -0.6893
debt(t-8) -0.18981 -0.21708 | 0.0811 | -2.6757 935.44 5.09 7.6010 | 0.6706
deficit(t) 007741 0.08852 | 0.1281 | 0.6911 -614.47 18.70 30.2766 | -0.6179
deficit(t-1) -0.36937 -0.41415 | 0.4010 | -1.0328 | -6668.88 -14.29 35.8956 | -0.3982
deficit(t-2) 0.69624 0.75625 | 0.5750 | 1.3152 21840.63 90.12 151.1502 | 0.5962
deficit(t-3) -0.69966 -0.70412 | 0.5668 | -1.2423 | -18355.67 -74.98 121.7123 | -0.6161
deficit(t-4) 049077 0.44154 | 0.5352 | 0.8250 3867.72 12.31 21.1746 | 0.5817
deficit(t-5) | -0.60175 -0.56188 | 0.5634 | -0.9972 | -6159.18 -28.73 40.4806 | -0.7098
deficit(t-6) 0.88524 0.84552 | 0.5799 | 1.4580 2170.82 -9.07 22.0611 | -0.4114
deficit(t-7) | -0.73652 -0.68419 | 0.4227 | -1.6185 | 10311.48 63.16 96.2267 | 0.6564
deficit(t-8) | 0.25896 0.23253 | 0.1419 | 1.6387 | -7266.40 -32.35 50.9190 | -0.6353
Gamma 10.00 19.43 9.9443 1.9549
C 168.19 137.06 6.6106 | 20.7338

AlIC -9.5505e-01 SD of residuals 0.5635

SC -2.5967e-01 SD of transition variable 43.5466

HQ -6.7292e-01 variance of residuals 0.3175

R® 9.9987e-01 variance of transition variable 1896.3030
adjusted R? 0.9999
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Variable lags NLADF
Debt 8 - 2.183786
Deficit 7 -1.587795

The 1%, 5%, and 10% critical values for the detrended and demeaned data are: —3.93, -3.40, and -3.13, respectively.
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